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SUB J : TIN THE ITC AND TUNGSTEN 

REF: LONDON 14947 

1 . SUMMARY. GOB OFFICIAL S INDICATE INTENT TO PROPOSE INCREASING 
BUFFER STOCK OPERATING PRICE RANGE AT NEXT MEETING OF ITC. THERE 
IS LITTLE KNOWLEDGE AND NO APPARENT CONCERN REGARDING APPOINT- 
MENT OF NEW CHAIRMAN TO ITC ADMINISTRATIVE COMMITTEE. MEETING OF 
TUNGSTEN ASSOCIATION IS IMMINENT AND BOLIVIAN PRIVATE MINER SAYS 
MEETING WILL SUPPORT UNCTAD REPORT. END SUMMARY. 

2. A HIGH LEVEL OFFICIAL OF BOLIVIAN MINISTRY OF MINES TOLD 
MINATT THAT AT MEETING OF INTERNATIONAL TIN COUNCIL (ITCL) ON 
OCTOBER 12. THE GOB WILL SUPPORT RAISING THE BUFFER STOCK PRICE 
RANGE CEILING (MUST SELL) TO 1,300 AND FLOOR PRICE (MUST BUY) 

TO 1.100 MALAYSIAN DOLLARS PER PICAL. APPARENTLY BOLIVIANS HAVE 
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BEEN REASONABLY SATISFIED WITH RELATIVELY STABLE PRICES FOR TIN 
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IN PAST FEW MONTHS. HE EXP ALINED THAT PRICE EFFECT FOR CONSUM- 
ERS WOULD PROBABLY BE ABOUT THE SAME EVEN IF CEILING IS RAISED 
SINCE BUFFER STOCK HAS LITTLE TIN LEFT AND PRODUCERS HAVE DRW AN 
DOWN MOST OF THEIR PREVIOUSLY ACCUMULATED STOCKS. BOLIVIA NOW 
ONLY HOLDS NORMAL PIPELINE STOCKS AND INDONESIA WHICH HAD SOME 
STOCKS ALSO HAS SOLD OFF MOST OF WHAT IT HAD ON HAND. ZAIRE, 
MALAYSIA AND THAILAND HAD LOWER STOCKS AND INDEED PRODUCTION IN 
THESE COUNTRIES HAS FALLEN OFF, ACCORDING TO THIS SOURCE. THERE- 
FORE THERE IS LITTLE TIN LEFT TO DEFEND A CEILING THAT IS TOO 
LOW ANYWAY; RAISING THE CEILING WOULD ALLOW PRICE TO FLUCTUATE 
IN NEUTRAL ZONE OF PRICE RANGE RATHER THAN NEAR CEILING AS AT 
PRESENT. 

3. MINISTRY OFFICIAL SEEMED TO BE LARGELY UNINFORMED ABOUT PROB- 
LEM REPORTED REFTEL RELATED TO FILLING CHAIRMANSHIP OF ITC ADMIN 
ISTRATIVE COMMITTEE. HE SEEMED TO THINK IT WAS MORE A QUESTION 
OF PERSONALITIES AND WOULD BE IRONED OUT AT NEXT MEETING OF ITC. 

HE SAID THE QUESTION OF INDEXATION WOULD BE KEPT ALIVE ALTHOUGH 
BOLIVIA REALIZED IT WAS A COMPLEX MATTER THAT REQUIRES FURTHER 
STUDY. FINALLY HE SAID THE PLAN TO HAVE A SPECIAL MEETING IN 
BOLIVIA REGARDING COSTS OF TIN PRODUCTION HAS BEEN PUT OFF UNTIL 
MARCH OF 1978 BECAUSE GERMANY WANTS TO HOST AN ITC MEETING IN 
1977 AND ALSO DUE TO THE COMPLEXITY OF THE ISSUE. 

4. CARLOS ITURRALDE PROMINENT BOLIVIAN PRIVATE MINER SAID THAT 
HE WOULD ATTEND THE ITC MEETING IN LONDON ON OCTOBER 12 AS PART 
OF THE BOLIVIAN DELEGATION. HE CONFIRMED THAT BOLIVIA WOULD ASK 
FOR AN INCREASE IN THE ITC BUFFER STOCK FLOOR AND CEILING PRICES 
BUT SAID GOB HAD NOT YET DECIDED ON AMOUNT. HE SAID DUE TO CUR- 
RENCY DEVALUATIONS, IN REAL US DOLLAR TERMS THE FLOOR PRICE IS 
NOW LOWER THAN IT WAS IN JANUARY 1974 AND THE CEILING IS ONLY 
SLIGHTLY HIGHER. MEANWHILE THE COST OF BOLIVIAN MINING MACHINERY 
AND EQUIPMENT IMPORTS HAVE RISEN SIGNIFICANTLY. ITURRALDE SAID 
THAT SOME FORM OF INDEXATION MIGHT BE THE ULTIMATE ANSWER. HE 
SAID BOTH TEXAS GULF AND COPPER PASS USE AN INDEXING SYSTEM IN 
THEIR SMELTING CONTRACTS AND WHAT WORKED FOR THE US AND ENGLAND 
MIGHT ALSO WORK FOR THE ITC. HE ALSO WAS UNAWARE OF THE PROBLEMS 
MENTIONED IN REFTEL REGARDING APPOINTMENT OF ADMINISTRATIVE COM- 
MITTEE CHAIRMAN. APPARENTLY THE BOLIVIAN EMBASSY IN LONDON IS 
FOLLOWING THIS SITUATION BUT THE GOB HAS NO FIXED POSITION ON IT 
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YET AND HE OPINED IT WOULD ALL BE WORKED OUT AT THE NEXT 
MEETING. 

5. WHEN ASKED ABOUT TUNGSTEN, ITURRALDE SAID THAT THE PRIMARY 
TUNGSTEN ASSOCIATION WAS HAVING A MEETING ABOUT OCTOBER 1 1, TO 
STUDY THE REASONS FOR THE HIGH PRICE OF TUNGSTEN. HE SAID UNCTAD 
HAD SENT OUT A PAPER ON TUNGSTEN TO MEMBERS WHICH MEIGHT SERVE 
AS A BASIS FOR A PRODUCER-CONSUMER AGREEMENT ON TUNGSTEN. HE 
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SAID THE PTA, IN SPITE OF RECENT CARTEL CHARGES, REMAINS IN 
FAVOR OF FORMATION OF A PRODUCERS-CONSUMERS ORGANIZATION. HOW- 
EVER, IF NOTHING COMES OF THE UNCTAD EFFORT HE OPINED THAT PTA 
WOULD BECOME AN EVEN STRONGER ORGANIZATION THAN AT PRESENT AND 
IT WOULD THEN BE HARDER TO PUSH IT TO CONVERT TO AN ORGANIZATION 
INCLUDING CONSUMERS. 

STEDMAN 
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